[image: image1.jpg]e, dean, ambitious

Nottingham

" “ _

(o]

e

City Council





      
CONTENTS
	Section
	Description
	Page No.

	1.
	
	Introduction to the National Funding Formula 2018/19
	5-6

	2.
	
	2018/19 Budget Pack
	7

	
	2.1
	Accessing your schools 2018/19 Budget Pack
	7

	
	2.2
	Summary of the tabs in the Budget Pack
	7-12

	3.
	
	Application of the National Funding Formula
	13

	4.
	
	Formula Guidance – Pupil led factors
	13

	
	4.1
	Basic Entitlement (AWPU)
	13-14

	
	4.2
	Deprivation (FSM, FSM6 & IDACI)
	14-15

	
	4.3
	Looked After Children (LAC)
	15

	
	4.4
	English as an Additional Language (EAL)
	15-16

	
	4.5
	Mobility
	16

	
	4.6
	Prior Attainment (Primary & Secondary)
	16-17

	5.
	
	Formula Guidance – School-led factors
	18

	
	5.1
	Lump Sum
	18

	
	5.2
	Sparsity Factor
	18

	
	5.3
	Split Sites
	18-19

	
	5.4
	Rates
	19

	
	5.5
	Private Finance Initiative (PFI) Funding
	19

	
	5.6
	Exceptional premises factors
	20

	
	5.7
	Minimum level of per pupil funding for primary and secondary schools
	20

	6.
	
	Minimum Funding Guarantee (MFG) & 3% Cap
	21-22

	7.
	
	De-delegation
	22-23

	8.
	
	Notional SEN 
	23

	9.
	
	Pupil Growth Contingency Fund (PGCF)
	23-24

	10.
	
	Copyright Licences 
	25

	11.
	
	Early Years Block
	26

	
	11.1
	3 & 4 Year Old Funding
	26-27

	
	11.2
	Early Years Pupil Premium (EYPP)
	27

	
	11.3
	2 Year Old Funding
	27

	
	11.4
	Disability Access Fund (DAF)
	27

	
	11.5
	SEN Inclusion Fund
	28

	12.
	
	High Needs Block
	29

	13.
	
	Special Resource Units
	29-30

	14.
	
	Other funding sources
	30

	
	14.1
	Pupil Premium Grant (PPG)
	30-31

	
	14.2
	Devolved Formula Capital (DFC)
	32

	
	14.3
	Universal Infant Free Schools Meals
	32

	
	14.4
	PE and Sport Premium
	32

	
	14.5
	School improvement monitoring and brokering grant
	33

	
	14.6
	Extended rights to home to school transport grant
	33

	15.
	
	Contacts
	33

	16.
	
	Glossary
	34-38

	17.
	
	Appendix A - Formula Factors
	39-41

	18.
	
	Appendix B - Growth and new schools–funding source
	42

	19.
	
	Appendix C – Copyright Licences Factsheet
	43-46


1. Introduction to 2018/19 schools budgets
This document outlines to maintained primary and secondary schools, academies, and free schools their main funding sources for 2018/19.  The document informs schools which of the funding sources are indicative or final allocations and how they have been calculated.

 It must be noted that the budgets are still indicative until:

i. Confirmation of final census data is received enabling estimates to be replaced with actual allocations. Where estimates have been used this will be clearly set out in the guidance notes.

The allocation of the Dedicated Schools Grant (DSG) aligns to the Department for Education (DfE) guidance “Schools revenue funding 2018 to 2019: Operational guide December 2017” in respect of the funding formula factors used within the Schools Block for 2018/19.
This guidance also includes information relating to other areas of school funding such as early years, high needs (HN), special resource unit (SRU), pupil premium (PP), devolved formula capital (DFC) and pupil growth contingency funding (PGCF).  This document aims to assist schools and academies in understanding their level of funding through the various funding streams that schools receive, and how the funding has been calculated.
In 2018/19 the DfE introduced the National Funding Formula (NFF), whereby all local authorities (LA’s) were funded based on the NFF but LA’s had the choice whether or not to fund their schools based on the NFF or continue to use their local funding formula (LFF) or have a hybrid of the two for the financial years 2018/19 and 2019/20.  After consultation with schools and Schools Forum the LA decided to implement the NFF.

Under the NFF the DSG is split into four blocks:

· Schools Block (SB)
· Central Schools Services Block (CSSB)
· Early Years Block (EYB)
· High Needs Block (HNB)
If you would like to understand how these blocks are funded please refer to the Schools Budget 2018/19 report taken to Schools Forum on 16 January 2018, please find a link below and click on the Agenda reports pack and go to “6 Schools 2018/19 Budget”:
http://committee.nottinghamcity.gov.uk/ieListDocuments.aspx?MId=6313&x=1

Schools formula funding comes out of the SB and is ring-fenced for schools. As well as formula funding given to schools the SB also funds pupil growth.  With Schools Forums (SF) approval up to +0.5% can be transferred to another block, this has not been requested in the financial year 2018/19.  There is also an exceptions process where LA’s may apply to the Secretary of State for approval of any transfers not approved by SF or above the +0.5% limit. 
As a result of the introduction of the NFF, schools and academies will see little change to the factors contained within the NFF as many of the factors are the same as those in the previous local funding formula (LFF). However, there are some changes for example:
· Funding for free school meals (FSM) pupils will be given based on two indicators in the NFF, current FSM eligibility and Ever6 FSM.  Previously NCC’s LFF gave out FSM funding based on the current pupils eligible for FSM.

· There is no Looked After Children (LAC) factor in the NFF, see section 14.1 for further details.

· All but two of the factor rates have decreased in value compared to the rates previously applied by the city’s LFF.  
Within the NFF formula there are two elements of protection:

1. A new factor which guarantees a minimum amount per pupil.  In 2018/19 the transitional amount is £3,300 per primary aged pupil and £4,600 for secondary aged pupils.  In 2019/20 the rates will increase to £3,500 per primary aged pupils and £4,800 per secondary aged pupil.
2. A minimum funding guarantee (MFG) of +0.5% increase per pupil compared to the 2017/18 baseline amount per pupil in 2018/19 and a further +0.5% increase per pupil compared to the 2017/18 baseline amount per pupil in 2019/20.
In the DfE’s original NFF proposal they stated that the MFG would be set at minus 1.5% per pupil, but in July 2017, the DfE confirmed that the introduction of the NFF would be supported by significant additional investment in 2018-19 and 2019-20. An additional £1.3 billion for schools and high needs (£416 million in 2018-19, and £884 million in 2019-20) would be provided, over and above the schools budget set at Spending Review 2015. 

This has been very fortuitous for Nottingham City schools as the minus 1.5% MFG per pupil was increased to a positive MFG of +0.5% increase per pupil compared to the 2017/18 baselines. As a result of this change in policy Nottingham City remains one of the highest funded LA’s outside of London. 
In 2018/19 Nottingham City schools are receiving nearly £10m in protection.  A further +0.5% per pupil will be passed onto the LA in 2019/20 compared to the 2017/18 baseline amount per pupil.  
No further guidance has been given as to what the level of protection there will be, if any, from the financial year 2020/21.

Where schools see an increase in their school funding in 2018/19 as a result of the implementation of the NFF (2 primary schools) this will be capped at 3% per pupil.  Gains of up to 3% will also be allowed in the financial year 2019/20.  Spending plans beyond 2019/20 are to be set out in a future Spending Review.
It is vital that when you review your budgets and check the level of protection that your school or academy is in receipt of in 2018/19 as this may reduce from 2020/21.  The value of your schools MFG protection can be found in the red cell on the School Budget Share 18-19 tab in the Budget Pack.
The deadline for maintained schools to submit their Budget Plans to the Schools Finance Support Team  is 1st May 2018.
2. 2018/19 Budget Pack
In a bid to streamline the process of notifying schools of their funding allocations and to improve the presentation of the information provided, the Schools Funding Team have changed the way that schools will be notified of their schools budgets from 2018/19.  This financial year schools have been sent direct, a Budget Pack containing information on all of their main income streams in 2018/19 along with supporting information as to how the budgets were calculated.  It is hoped that schools and academies will approve of the new process and will use the Indicative Income Summary to inform head teachers and governors of the funding available for their school/academy for 2018/19.

To assist schools and academies in understanding the information in the budget pack it is advised that this document is read alongside the budget pack.  This document explains each of the tabs within the budget pack and provides guidance on how each funding stream is calculated.
As this is the first time we have released the budgets in this format the Schools Funding Team would really appreciate it if schools and academies could fill in the Customer Feedback Form sent out with the budget pack by 29 March 2018.  Please send the Customer Feedback Forms to school.funding@nottinghamcity.gov.uk.
2.1 Accessing your schools 2018/19 Budget Pack
On 29 January 2018 all head teachers were requested to confirm which email address they would like the Budget Packs to be sent to.  Based on this information the email addresses confirmed by head teachers were sent a passcode on 23 February 2018 to access the Budget Packs.

Please enter your schools passcode to enter your schools Budget Pack. 
If you have not received your schools passcode please contact Amanda Parsons on 0115 8764311 or Charlotte Dable on 0115 8762719.

2.2
Summary of the tabs within the Budget Pack

Noted below are the tabs you will need to access all the relevant information in support of your 2018/19 budgets:
1. Indicative Income Summary

2. School Budget Share (SBS) 18-19 

3. Schools Block dataset – DfE

4. Adjusted Factors

5. 2017-18 Baselines

6. Split site funding

7. Indicative Early Years Funding

8. Indicative High Needs Funding

9. Indicative Pupil Premium Grant

10. Indic. Devolved Formula Capital
11. Indicative Special Resource Unit Funding (Only for schools with an SRU)
Useful tips: 
1. If you would like to print off the Budget Pack hold down the shift key and click on the first and last tab in the Budget Pack and then click on file, print and all of the information in the Budget Pack will be printed off.

2. If you are new to schools funding then it is advised that you pull out the glossary in this guidance on pages 34 to 38 for reference when reading the guidance notes as there are a lot of acronyms in these documents which are constantly referred to. 
3. Where text is blue on the contents table you can click on the text and it will take to the relevant section or provide an explanation to an acronym.
4. Where guidance is given to academies this also relates to free schools.

	Table 1: Summary of information contained within the Budget Pack

	Tab
	Description
	Further information can be found in the guidance notes on pages

	 
	Indicative Income Summary
	 

	Indicative Income Summary
	This tab shows the total forecast income for the financial year as at the beginning of the financial year April 2018.  The Indicative Income Summary tab clearly outlines which budgets are indicative and if the budgets are not stated as indicative it must be assumed that these budgets are final allocations.  For further details as to when the indicative budgets will be updated and finalised please refer to the relevant section for each funding stream in this guidance.
	 

	 
	School Budget Share (SBS) 18-19
	 

	School Budget Share 18-19
	This tab shows the calculation of your schools SBS for 2018-19. This tab also shows the rates for each indicator and the number of pupils which are eligible for funding in each factor.  It also shows the total funding for each factor and what percentage each indicator is of the total funding for 2018-19.  Please refer to the red cell to check the level of MFG protection your school is receiving as this may reduce from 2020/21.
	13-23

	Worksheets to support the calculation of your schools/academies SBS

	Schools Block Dataset-DfE
	This tab shows the SB dataset sent to the LA by the DfE and is based on the Autumn 2017 Schools Census.  The tab shows the percentage of the number on roll that fall into each indicator, for example FSM, Income Deprivation Affecting Children Indices (IDACI) Bands, English as an additional Language (EAL3), Low prior attainment (LPA) and Mobility.
	13-17

	 
	 
	 

	Adjusted Factors
	This tab calculates the adjusted number on roll (NOR) by taking the NOR provided by the DfE and adjusting for schools which have expanded their age range but are not yet full.  The indicator is then calculated for each factor by multiplying the adjusted number on roll by the proportion indicated on the SB data sheet.  This then gives you the indicator which is then used to multiply by the rate for that factor.
	13-17

	 
	







	 

	2017-18 Baselines
	This tab contains your schools/academies 2017/18 baseline information as well as MFG exclusions and technical adjustments.

	21-22

	 

	Split site Funding
	The split site tab gives a breakdown of the funding attracted by schools who are on a split site.  
	18-19

	 
	Indicative Early Years Funding
	 

	Indicative Early Years Funding
	This tab shows the indicative early years 3 & 4 year old funding and EYPP for your school.  This is based on estimates of nursery pupils accessing the universal and extended entitlements for each term, as supplied by the school.  It also uses an assumption on the proportion of pupils that will be eligible for the deprivation supplement and EYPP.  Final funding will be based on actual participation levels for each term based on the termly census information and actual pupils eligible for EYPP.


	 26-27

	 
	Indicative High Needs Funding
	 

	Indicative High Needs Funding
	This tab shows the indicative funding for your school from the high needs block.  There are two elements:
	 29

	
	1. Additional Inclusion Allowance (AIA)
	

	
	2. High Level Needs (HLN) top up funding 
	

	
	The AIA is the final confirmed allocation for the financial year.  This is based on the number of pupils who attracted top-up funding in the previous academic year (2016/17).  Allocations are pro-rata for pupils who did not qualify for funding in all 3 terms.

The indicative HLN top up funding is based on current known eligible pupils.  Funding will be adjusted in-year to take account of pupil movements and the outcome of subsequent funding panel decisions.

	

	
	
	

	 
	Indicative Pupil Premium Grant
	 

	Indicative Pupil Premium Grant
	This tab shows the estimated PPG your school will receive in the financial year 2018/19.  It is based on the January 2017 census and the number of looked after children (LAC) looked after for at least one day, as recorded in March 2017 children looked after data return (SSDA903) and aged 4 to 15 at 31 August 2016.  The final allocations will be based on the January 2018 census and the number of looked after children (LAC) looked after for at least one day, as recorded in March 2018 children looked after data return (SSDA903) and aged 4 to 15 at 31 August 2017.  
	 30-31

	 
	Indicative Devolved Formula Capital
	 

	Indicative Devolved Formula Capital
	This tab shows the estimated DFC grant your school will receive in the financial year 2018/19.  The estimate is based on the January 2017 census data and will be updated in the Summer of 2018 based on the January 2018 census data. 
	32

	 
	Indicative Special Resource Unit (SRU) Funding
	 

	Indicative Special Resource Unit (SRU) Funding
	This tab shows all the elements of funding for your SRU.  This includes;
	 29-30

	
	· Element 1 place funding which will be received through the school’s main school budget (this is a change for 2018/19, please read guidance section 13)
	

	
	· Element 2 place funding to be received from the ESFA
	

	
	· Additional place funding given out by the LA (where there is a change agreed compared to pre-planned places)
· Estimated top-up funding to be paid by the LA.  This assumes all planned places are occupied.  Actual final top-up funding will be adjusted on a termly basis dependent on the actual number of pupils attending the SRU.
	

	
	
	


3. Application of the National Funding Formula (NFF)
The pupil numbers are based on the Autumn 2017 Census (October), the census is based on headcount irrespective of whether pupils are full or part-time. Under the NFF there are no longer adjustments made to the calculation of the Number on Roll (NOR) for the following pupils:
a. The Reception Uplift has been removed.  Schools and academies will not be financially disadvantaged in the NFF calculations as the funding will remain in your 2017/18 baselines;
b. Where the LA have commissioned places in SRUs on school sites, the pupils are classed as High Needs Pupils (HNP), who under the NFF are funded differently to previous years.  In the past these places were funded separately and those pupils were deducted from the NOR for funding purposes.  However, from 2018/19 SRU pupils will be included in the NFF calculation and generate funding for the school through the per pupil factors. This means however, that the schools and academies will be required to fund the first £4K of the place cost from their main school budget with the remaining £6K funded from the HNB and given to the SRU’s by the ESFA.  The top-up funding will continue to be funded by the LA from the HNB.

The ESFA have made an adjustment between the HNB and the SB for each LA to reflect this change.  Places not occupied as at the Autumn 2017 census will continue to be funded for the full £10k place funding from the HNB.  Please refer to the “Element 1 Place funding received through schools/post 16 formula” on the “Indicative SRU Funding” tab to establish how much funding you will need to budget for SRU places from your SBS;
c. Pupils in nursery classes are discounted as they are funded through the EYFF;
d. An Area Cost Adjustment (ACA) been applied to all the factor rates.  For Nottingham City the multiplier is 1.00271.  This cost adjustment calculated by the ESFA is to reflect the variation in labour market costs.  The ESFA have used the “hybrid” methodology to the ACA, which takes into account variation in both the general labour market and the teacher labour market.
4. NFF Formula Guidance – Pupil led factors
This section looks at the formula factors driven by pupil numbers, known as pupil-led factors.
The DfE specify that LA’s must allocate at least 80% of the DSG through pupil-led factors i.e. basic entitlement, deprivation, prior attainment, EAL and mobility. 
In 2018/19 Nottingham City Council has delegated 92.76% through pupil-led factors. 
4.1 Basic Entitlement - Average Weighted Pupil Unit (AWPU)
This factor assigns funding to individual pupils, the DfE under the NFF continue to recognise that there are differences in expenditure between the primary and secondary key stages; therefore there is a single rate for primary aged pupils and separate rates for Key Stage 3 (KS3) and Key Stage 4 (KS4), see Table 2 below:
	Table 2: Basic Entitlement AWPU

	Description
	Amount per pupil
£

	Primary (Years R-6)
	2,754.43

	Key Stage 3 (Years 7-9)
	3,873.12

	Key Stage 4 (Years 10-11)
	4,397.70


4.2 Deprivation – Current Free School Meals (FSM) and Ever6 FSM,  & Income Deprivation Affecting Children Index (IDACI)
The deprivation factors included within the NFF are Current FSM, Ever6 FSM and the IDACI.
Current FSM

The current FSM factor is based on the proportion of pupils eligible for free school meals according to the Autumn 2017 Census and there are separate indicators for primary and secondary phase pupils.

This funding is to cover the cost of providing a free meal to eligible children.  The factor value has been calculated using the Universal Infant Free Schools Meals (UIFSM) methodology, recognising the average annual cost of providing a meal, and is the same value for primary and secondary.  Pupils who are currently eligible for free school meals will attract this amount in addition to the Ever6 unit rate.

Ever6 FSM

The FSM6 factor uses the same data source as the PPG, capturing children who have been eligible for FSM at any point in the last 6 years.  This funding is allocated to schools to raise the attainment level of deprived pupils. There are separate rates for primary and secondary Ever6 pupils.

The Income Deprivation Affecting Children Index (IDACI) is a subset of the Indices of Multiple Deprivation (IMD). It is an area-based measure defined at the level of lower super output area (LSOA) and is based on the data published in September 2015. It is a score between 0 and 1, which can be interpreted as the proportion of families with children aged under 16 in the LSOA which are income deprived.

The IDACI score has been matched to pupil records on the Autumn 2017 census where the pupil’s postcode is known, and this has been placed into six bands as shown below. Only pupils with an IDACI score above 0.2 can be assigned deprivation funding through this factor, meaning there are six bands which can be given different unit values each for primary and six for secondary phase pupils (see Appendix A  the for IDACI bands breakdown).
As a result of the introduction of the NFF the rates applied to the IDACI bands have increased compared to last year therefore some schools under this factor may see an increase in funding.  This is dependent on the make-up of your pupils in 2018/19 compared to 2017/18.  
Table 3 shows the rates assigned to the FSM, FSM6 and IDACI bands in each phase: 
	Table 3: Deprivation Factors

	Description
	Primary amount per pupil
£
	Secondary amount per pupil
£

	FSM 
	441.19
	441.19

	FSM6
	541.46
	787.13

	IDACI Band F
	200.54
	290.79

	IDACI Band E
	240.65
	391.06

	IDACI Band D
	360.98
	516.40

	IDACI Band C
	391.06
	561.52

	IDACI Band B
	421.14
	601.63

	IDACI Band A
	576.56
	812.20


4.3 Looked After Children (LAC)
There is no LAC factor within the NFF, the DfE removed this factor and added the funding that was previously allocated through this factor to the PPG.  In 2018/19 the rate for LAC and post LAC is £2,300 per pupil.  See section 14.1. 
4.4 English as an Additional Language (EAL)

This factor is based on pupils with EAL. Pupils who are shown to have been in the statutory school system for less than 3 years (EAL 3) and are classed as “2_OTH” in the language code given in the Autumn census will attract funding. 

In this case, there are separate rates for Primary and Secondary phase pupils set out in Table 4: 
	Table 4: English as an Additional Language

	Description
	Primary amount per pupil

£
	Secondary amount per pupil

£

	EAL 3
	516.40

	1388.75


NB: Pupils in year ‘R’ are excluded from this measure.
4.5 Mobility

This measure counts pupils who have entered schools in the last three academic years, but did not start in August or September (or January for reception pupils). There is a 10% threshold and funding is based on the proportion above the threshold. So if a school has 12% mobility only 2% of its pupils would attract funding.
The rate for this factor is equal for both primary and secondary phases as set out in Table 5:
	Table 5: Mobility 

	Description
	Primary amount per pupil

£
	Secondary amount per pupil

£

	Pupils starting school outside of normal entry dates
	93.42


Some academies may notice that the adjusted factors tab does not reflect the expected number of pupils based on the SB data ratio and the number on roll.  This is because the ratio has been distorted by the start date for pupils being included on the census as the start date of the academy when it academised.  Where this has occurred the LA have reviewed the data and re-calculated the number of eligible pupils and inserted this onto the “Adjusted Factors” tab.
4.6 Prior Attainment

This factor acts as a proxy indicator for low level high incidence special educational needs (SEN). Table 6 below illustrates the basis upon when pupils meet the criteria to be funded.
	Table 6: Prior Attainment



	Phase
	Eligibility


	Amount per pupil £

	Primary
	Schools receive funding for all primary pupils who didn’t reach the expected level of development at foundation stage through this factor. 

The number of pupils attracting primary LPA funding has to be calculated in a special way because younger pupils have been tested in a different way to older pupils and because we do not have LPA data for pupils in Reception. 

We calculate the total number of eligible pupils by:

1. taking the proportion of LPA eligible primary pupils in years 1 to 5 (pupils who did not achieve the expected level of development in the EYFSP, see the SB dataset tab for this information) and multiply this by the number of pupils in reception and years 1 to 5 on the Adjusted Factors tab.
2. then taking the proportion of LPA eligible primary pupils in year 6 (pupils who achieved fewer than 78 points in the old EYFSP, see the SB dataset tab) and multiply this by the total of year 6 pupils on the Adjusted Factors tab. 

3. then summing 1 and 2 will give the proportion of LPA eligible primary pupils. 


	£1,052.85

	Secondary
	In 2017/18 the DfE introduced a new national weighting to the secondary low attainment factor to ensure that the new year 7 cohort did not have a disproportionate influence with the total for the prior attainment factor in the mainstream formula.
In 2018/19 the DfE have carried this weighting forward, so it also applies to year 8 in the SB dataset – DfE tab.

The DfE have specified a national weighting for the new year 7 cohort in the 2018/19 Schools block dataset.  They have calculated this weighting in the same way, by scaling back the proportion of year 7 pupils identified as having LPA to a level commensurate with the number of secondary-age pupils identified as LPA in October 2015 (before the new, more challenging key stage 2 (KS2) test was introduced).
For the financial year 2018/19, the weightings are:

· Pupils in year 7 in October 2017: 58%

· Pupils in year 8 in October 2017: 48%

The weightings will operate in the same way as last year: the number of pupils identified as LPA in the data will be multiplied by the relevant weighting to determine the number of pupils eligible for the factor for funding purposes.

LA’s cannot change the weighting.

LPA funding will be allocated to all pupils identified as not reaching the expected standard at the previous phase, regardless of their year group.  It does not apply to those pupils in their first year of schooling.

As with current funding arrangements pupils who have not undertaken the assessment are given the overall average attainment score of their year group, so are taken into account when calculating a schools LPA rate.

	£1.554.20


5. Formula Guidance – School-led factors
The other factors available for allocating budgets are as follows:
5.1 Lump Sum

Under the NFF the lump sum value is £110,298 per school.  Due to the positive funding floor of +0.5% schools will be protected against the losing the difference between the old lump sum of £125,041 and the new lump sum, as this difference will be included in schools 2017/18 baselines.
5.2 Sparsity Factor
To be eligible to receive sparsity funding schools must meet two eligibility criteria:

· they are located in areas where pupils would have to travel a significant distance to an alternative should the school close

· they are small schools
	Table 7: Eligibility criteria for schools to attract sparsity funding



	School Phase
	Maximum average number of pupils per year group
	Minimum average distance to second nearest compatible school

	Primary
	21.4
	2

	Secondary
	120
	3

	All-through
	62.5
	2


No schools within the city are eligible for this funding. 
5.3 Split Sites
The purpose of this factor is to support schools with unavoidable extra costs due to having a split site. SF set the criteria in 2005 which calculates whether schools are eligible for this funding. The criteria was been amended in 2015/16 by Schools Forum to include funding for schools that incur extra fixed costs for catering due having a second kitchen.  This would usually occur as a result of an amalgamation or the opening of a second site where it is not practical to have one kitchen.  Table 8 illustrates the lump sum funding criteria for each element:
	Table 8: Split Site Funding Criteria

	Funding Element
	Basis
	Primary

£
	Secondary

£

	Block Allocation
	All split site schools
	7,125
	7,125

	Additional caretaking staff costs
	If distance between sites >400m
	14,765
	-

	Additional clerical staff costs
	If distance between sites >400m
	16,795
	33,590

	Additional management staff costs
	If distance between sites >400m
	21,313
	*

	Costs of additional telephone system
	If distance between sites >400m and second site is <2000sqm
	1,765
	1,765

	
	If distance between sites >400m and second site is >2000sqm
	4,707
	4,707

	Additional costs of 2nd curriculum internet connection
	If distance between sites >400m
	5,296
	5,296

	Additional Insurance costs
	If distance between sites >400m & NOR >1000
	20,669
	20,669

	Fixed costs of second kitchen
	Schools that have unavoidable costs due to having a second kitchen
	25,023
	25,023


*No management costs are allocated to secondary schools on the basis that they will have several members of staff on the leadership spine that could be based at the second site without driving extra costs over and above a similar sized Secondary on a single site.
5.4 Rates

This is funded on the basis of actual costs; academies are reimbursed directly by the ESFA in addition to their main budget allocation. For maintained schools, estimates of the business rates are made and included in the formula funding, these are then adjusted for actual charges in the following year. 
5.5 Private Finance Initiative (PFI) Funding
This factor is to support schools which have unavoidable extra premises costs because they are a PFI school and/or to cover situations where the PFI “affordability gap” is delegated and paid back to the LA. The ESFA have checked this factor is objective and transparent and is easily applicable to academies.  These budgets have been inflated in 2018/19 based on the RPIX for April 2016 to 2017 1.083% as this is what the funding given to the LA by the ESFA was based upon.
5.6 Exceptional premises factor

This factor is used to give schools funding that were built under Design & Build schemes and we are contractually obliged to maintain these schools in their original condition as new for the full 25 years.  There was an “affordability gap” on these BSF projects as well as on the PFI schemes.  These schools currently receive an additional premises allocation reflecting this and are invoiced the equivalent amount (in addition to other specified contributions that these schools have agreed to make from their SBS).  
5.7
Minimum level of per pupil funding for primary and secondary schools

The purpose of this factor is to allow LA’s to provide amounts up to the minimum per pupil funding levels for primary and secondary schools.
In 2018/19 the NFF will provide a transitional minimum amount of per pupil funding of at least £3,300 for primary schools, and £4,600 for secondary schools, as a step towards the £3,500 and £4,800 in 2019/20.

To calculate if a school is eligible for additional funding to bring them up to the minimum level of per pupil funding the following calculation is undertaken for primary schools:

· Minimum level of per pupil funding for a primary pupil £3,300 multiplied by the NOR on the Adjusted Factors tab; 
· Compare the above total to the Minimum per pupil funding: adjusted total allocation (excluding split sites funding, rates funding, PFI funding and BSF funding) this is worked out as follows: 
Step 1

For example – NOR 330 pupils x £3,300 = £1,089,000
Step 2

Total funding attracted from the pupil-led and school-led factors outlined in 4.1 to 5.6 less split sites funding, rates, and PFI/BSF funding

Pupil-led funding         £1,000,025

School-led funding         £300,000

                                  ------------------

                                    £1,300,025

Less:

Split sites funding            -£90,000

Rates funding                  -£25,000

PFI/BSF funding            -£200,000

                                  -------------------   

                                        £985,025

Step 3 
Additional funding required to bring funding up to the minimum funding per pupil (£1,089,000 -£985,025) £103,975
6. Minimum Funding Guarantee (MFG) & 3% Cap

Where schools would have lost funding as a result of the implementation of the NFF (applying the NFF without any protection), the +0.5% MFG per pupil ensures that they receive +0.5% increase in funding per pupil compared to the 2017/18 amount per pupil baseline. As mentioned in Section 1 the LA has set the MFG at +0.5% to ensure that the maximum amount of funding that can be passed onto schools and academies has been.  
· The following formula factors are automatically excluded from the MFG calculation, as not doing so would result in excessive protection, or would be inconsistent with other policies:
· the 2018/19 lump sum; this is excluded from both the baseline, and 2018/19 funding, so that schools are protected against significant change in the lump sum between years;

· 2017/18 business rates; these are excluded from both the baseline, and 2018/19 funding, at their respective values for each year;

· Technical adjustment: Removal of the LAC funding form the MFG SBS.

Noted below is a worked example of how the MFG is calculated. 
	Table: 9 Worked example of how the MFG is calculated



	Line
	Description
	Items and calculation
	Amount

	1
	School budget share (SBS) 2017 to 2018 (inclusive of any MFG and capping)
	
	£2,115,000

	2
	2017 to 2018 rates
	
	£90,000

	3
	2018 to 2019 lump sum
	
	£100,000

	4
	Agreed MFG exclusions and technical adjustments (Removal of the LAC funding from the MFG 
school budget share)
	
	£2,000

	5
	2017 to 2018 MFG baseline 
	1 - (2+3+4)
	£1,923,000

	6
	Funded number on roll at October 2016 
	
	500

	7
	MFG baseline value per pupil 
	5 / 6
	£3,846

	8
	MFG protected value per pupil 
	7 x 100.5%
	£3,865

	9
	Formula funding 2018 to 2019 
	
	£1,983,200

	10
	2018 to 2019 rates
	
	£95,600

	11
	2018 to 2019 lump sum 
	
	£100,000

	12
	Agreed MFG exclusions and technical adjustments
	
	£0

	13
	2018 to 2019 base funding 
	9 - (10+11+12)
	£1,787,600

	14
	Funded number on roll October 2017 
	
	490

	15
	2018 to 2019 base funding per pupil 
	13 / 14
	£3,648

	16
	Guaranteed level of funding 
	8 x 14
	£1,893,850

	17
	MFG adjustment 
	16 - 13
	£106,250

	18
	Final 2018 to 2019 SBS 
	9 + 17
	£2,089,450


Schools that see a gain in budget year on year as a result of the implementation of the NFF will see their budgets capped at 3%.  This is in line with the guidance set by the ESFA
7. De-delegation
During the first two years of the implementation of the NFF maintained schools can still agree to de-delegate funding for particular services.  Once a “hard” national formula is implemented (i.e. when LA’s have to fully move to the NFF) de-delegation will cease.  From 2020/21 these services will need to trade on a buyback basis to schools.  In 2018/19 the services noted below were requested to be de-delegated by maintained schools:

· Ethnic Minority Achievement (EMA)

· Trade Union Senior Representative Cover Time 

· Behaviour Support Team (BST)
· Schools health and safety buildings test and inspections
The maintained phases noted below in Table 10 approved the de-delegation of these budgets to be held centrally in 2018/19. The de-delegation values are also set out in Table 10: 
	Table 10: De-delegation calculation basis breakdown

	
	Per Pupil
	Per School

	Basis
	AWPU
	EAL 3
	FSM %
	Lump Sum

	De-delegation element
	Health & Safety buildings Maintenance
£
	Staff supply costs

£
	Support to underperforming EM groups & bilingual learners

£
	BST

£
	
	Staff costs supply cover

£
	BST

£

	Primary
	9.79
	1.55
	-
	55.00
	
	1,622.00
	3,000

	Secondary
	9.79
	1.55
	44.56
	-
	
	1,622.00
	-


Funding for these services has been delegated to academies, non-recoupment academies and free schools and is included in their SBS. 

NB: Rates are equal for Primary and Secondary maintained schools and de-delegation is not an option for academies, non-recoupment academies, free schools, special schools, nurseries or PRU’s. 
Maintained schools should also note that the funding for the health and safety reviews on indoor and outdoor gym equipment has been delegated to maintained schools from the financial year 2018/19.  From April 2018 maintained schools will be responsible for arranging the reviews themselves.  If schools require any advice on this please contact David Thompson on 0115 8764608 or email davidm.thompson@nottinghamcity.gov.uk  
8. Notional SEN

Table 11 outlines how the notional SEN budgets have been calculated.  Following our implementation of the NFF we have had to re-define the notional SEN budget to convert the former FSM based element onto the Ever 6 FSM measure.  The DfE have not yet come up with a national definition of the notional SEN budget as part of the NFF.
	Table 11: Notional SEN Budgets



	
	Amount per primary pupil
	Amount per secondary pupil



	AWPU


	£9.06
	KS3 £14.61

KS4 £11.64

	FSM6


	£447.18
	£321.79

	Prior attainment
	£555.57
	£443.15




Schools should note that the notional SEN budget is funding for SEN from the schools block only.  It therefore excludes funding for SEN pupils separately provided from the high needs block (i.e. HLN funding, AIA and element 2/3 funding for SRUs). 
9. Pupil Growth Contingency Fund

This fund is held separately within the SB and is available for pupils aged 5-16. It is used to support schools undergoing reorganisations due to changes in age range and/or where schools are increasing their pupil admission number (PAN) which is usually requested by the local authority. 
Schools Forum approved this fund for primary schools requiring:

· Additional support following formal school reorganisation proposals

· Unanticipated demand for school places and

· Potential breaches to Key Stage 1 (KS1) class sizes following appeal panel decisions.
Table 12 below shows the maximum allocation by funding stream, of how the contingency may be allocated for primary pupils: 

	Table 12: Contingency Growth Fund allocations for primary pupils

	School Type
	Funding period*
	Teacher (M3)

£
	Teaching Assistant (Pt 22)

£
	Midday Supervisor (Pt 8)

£
	Utilities

£
	Total

£

	Maintained schools
	7/12ths
	17,824
	14,242
	2,150
	2,625
	36,841

	Academies (recoupment)
	12/12ths
	30,555
	24,415
	3,686
	4,500
	63,156


*The maximum allocation for maintained schools is 7/12ths based on the date ranges September to March. 
Where an academy is receiving funding from the growth fund, the LA is required to fund the full 12 months of the academic year as a result of the increased numbers not feeding through until the following September. 

The allocation made to each school is dependent on the School Organisation Teams assessment of each schools claim and each application is considered on a case by case basis.  
It has become necessary to revise the pupil growth funding criteria to include funding for secondary schools as the expansions within the primary phase are now moving into the secondary phase, and the current model is not appropriate for secondary aged pupils.

On 13 February 2018 a Sub-group of SF met to discuss what they felt the secondary phase criteria should be based upon.  Based on the sub-groups suggestions a report will be written outlining the suggested criteria to SF.  This report will be taken to SF on 24 April 2018 for them to consider.  At present the revised criteria will only apply to the financial years 2017/18 and 2018/19.  This is because the DfE are yet to decide how they are going to fund pupil growth from 2019/20.  Therefore, the criteria may need to be revised if we do not have sufficient funding to cover all the commitments within the pupil growth budget.

Once the criteria for the secondary phase has been agreed the LA will notify schools of the eligibility criteria. 
Please see Appendix B which sets out how funding pupil growth works in different types of maintained school, recoupment and non-recoupment academies.
10. Copyright Licences
For 2018/19 the DfE will continue to purchase a single national licence, managed by the DfE, for all state-funded schools in England. This means that LA’s and schools will no longer need to negotiate individual licences. These arrangements cover maintained schools, academies, non-recoupment academies, special schools, PRU’s and nurseries and the funding for this will be held centrally by the LA.  Post 16 academies are not included as they are not technically ‘schools’ and will need to make separate arrangements, as will 6th form colleges. Appendix C provides information on maintained schools and academies copyright licences for 2018/19 provided by the DfE. 
Table 13 shows the licences included in this agreement. 
	Table 13: Copyright Licences

	Copyright Licensing Agency (CLA)

	Schools Printed Music Licence (SPML)

	Newspaper Licensing Agency (NLA)

	Education Recording Agency (ERA)

	Filmbank Distributors Ltd (PVSL)

	Motion Picture Licensing Company (MPLC)

	Christian Copyright Licensing International (CCLI)

	Mechanical Copyright Protection Society (MCPS)

	Performing Rights Society (PRS)

	Phonographic Performance Limited (PPL)



There are other copyright licences that may be specific to your school and are not covered by the agreement.  If this is the case schools must ensure they are covered for the relevant activity. 
11. Early Years Block
11.1 3 & 4 Year Old Funding
The government implemented a new national Early Years Funding Formula (EYFF) from April 2017 for allocating funding to LAs for their early years provision.  New rules were also introduced relating to the distribution of this funding.  From 2018/19, a maximum of 5% of the LA’s 3 & 4 year old funding allocation can be retained for central expenditure on early years with Schools Forum approval, down from 7% in 2017/18.  This has resulted in an increase in the funding level for schools and providers from April 2018.  In line with the consultation feedback received when we consulted all providers on our revised local EY funding formula in November 2016, we have prioritised increasing the base rate.  The hourly base rate has been increased by £0.08 per hour, with the deprivation rate unchanged.
The final rates for 2018/19 are as shown in Table 14.  
	Table 14: Early Years  - Hourly Rates

	Formula Element
	Eligibility criteria
	Rate per hour 

£

	Base rate
	Hourly base rate for all pupils/providers
	4.33

	Deprivation
	Additional hourly supplement for pupils eligible for EYPP
	1.00


There is additional lump sum funding which only applies to the Nottingham Nursery School.  The EYFF includes supplementary funding for stand-alone maintained nursery schools.
The rates shown in Table 14 are used to fund both the universal 15 hour entitlement and the extended entitlement to 30 hours for children eligible under the national criteria.  
We requested via SCENE on 23rd January that schools provide their own best estimates of nursery pupil numbers for each term and these have been used to calculate the indicative funding estimates.  For schools that did not provide a forecast we have calculated estimates based on the number of pupils accessing the universal entitlement in Summer, Autumn and Spring 2017 and assuming that the same proportion of pupils access the extended entitlement for each term going forward as was the case in that school in Autumn 2017.

The Indicative Early Years Funding tab also includes an assumption on the proportion of pupils that will qualify for EYPP and the deprivation supplement. This is based on the proportion of nursery children in each school that qualified for EYPP in summer term 2017.
Final funding will be based on actual participation levels for each term based on the termly census information and actual pupils eligible for EYPP.
For maintained schools this means we will process a budget share adjustment to align the annual indicative funding to the revised total.  Once actual participation is known, final funding will be based on the pupil numbers and EYPP pupils as at the termly census and the hourly rates in Table 14.  A budget share adjustment will be processed reflecting the difference between the indicative funding for the term and the actual funding due.
In 2018/19, academies will receive 4 payments in April, September, January and March.  The April payment will reflect the indicative funding for the summer term.  The September payment will reflect the Autumn term indicative funding plus the adjustment for the summer reflecting the difference between the April payment and the final funding due for the term based on the pupil numbers and EYPP pupils as at the termly census and the hourly rates in Table 14.  The January payment will reflect 75% of the Spring term indicative funding plus the adjustment for the Autumn term.  There will be a final balancing payment in March reflecting the difference between the final funding due for the Spring term and the 75% estimate paid.
11.2 Early Years Pupil Premium (EYPP)

The amount per pupil in 2018 to 2019 for the Early Years Pupil Premium is the same as for 2017 to 2018.  Schools will receive £0.53 per hour in EYPP for nursery aged pupils accessing their universal 15 hour entitlement that are registered as being eligible for EYPP.   Allocations will be calculated termly based on the data as at the termly census.  It will be administered in parallel with the EYFF termly adjustments.  The maximum EYPP allocation per pupil for 2018/19 will be £302.10 (£0.53*15 hours*38 weeks).  

The indicative EY funding tab provides an estimate of EYPP based on the pupil number projections and assumed % of pupils qualifying.  This is for information only as EYPP payments (academies) and budget shares (maintained schools) are only issued once the termly actuals are known.  
11.3 2 Year Old Funding

The 2 year old funding rate for providers from April 2018 is £5.08 per hour, an increase of £0.05 per hour.  Allocations to providers will be based on termly census counts of eligible pupils accessing the 2 year old entitlement.  
11.4 Disability Access Funding (DAF)

The Disability Access Fund (DAF) was introduced in April 2017 to support disabled children’s access to the early years entitlement.  Schools/providers receive £615 per eligible child per year.  The funds could be used, for example, to support providers in making reasonable adjustments to their settings.  

Eligible children are those receiving Disability Living Allowance (DLA) and accessing the universal entitlement.  Early years providers are responsible for identifying eligible children.  We ask schools to request a copy of the DLA award letter and keep this evidence on file.

Schools should record eligible children on the termly census.  The annual funding allocation will be issued to the school in the first term that the child’s eligibility is recorded.
11.5 3 & 4 Year old SEN Inclusion Fund

All local authorities are required to establish an inclusion fund in their local funding systems for 3 & 4 year olds with SEN taking the free entitlement.  This is targeted at children with lower level or emerging SEN.  SEN inclusion funding is accessed through the same application process as HLN funding for pupils with more complex needs.
12. High Needs Block
Since 2013/14, under national high needs funding arrangements, maintained schools and academies have been expected to contribute the first £6k of any additional educational support and provision for high needs pupils from their notional SEN budget (pre-16) or a specific additional education support allocation of £6k for each high needs student on roll during the last academic year (post-16).  This notional SEN budget forms part of the delegated budget and is calculated as outlined in Section 8.
The indicative budgets include HLN top-up funding from the high needs block to provide additional support for named pupils based on the outcome of the panel process.   Top-up funding is awarded at one of three bands. Funding for bands A, B and C is set at £2,678, £5,356 and £9,373 per annum respectively.   Funding is adjusted throughout the year to take account of pupil movements and the outcome of in-year funding panels.  

Schools also receive an Additional Inclusion Allocation (AIA) from the high needs block budget.  This is calculated as £4,017 per pupil (pro-rata) in the school that was in receipt of named pupil top-up funding in the previous academic year (2016/17).  This funding is intended to provide an additional contribution alongside the notional SEN budget to the costs of the first £6k of additional support for pupils with special educational needs.  It should be noted that following the new arrangements for funding for 3 & 4 year olds with SEND, including the introduction of the SEN inclusion fund, AIA funding is now only applicable to children from Reception upwards.
13. Special Resource Units
If your school has a Special Resource Unit please refer to the SRU Funding tab in the Budget Pack.
From April 2018, there is a change to the mechanism for funding pre-16 pupils in Special Resource Units under new national arrangements that it is important to be aware of.  In the past, pupils on roll at the SRU were excluded from the calculation of the main school budget allocations.  This is no longer the case under the new NFF and pupils on roll at the SRU now trigger basic entitlement and other pupil led funding through the NFF.  This means that the element 1 place funding (the first £4k) is now received as part of your main school budget and needs to be allocated towards the cost of your SRU.   The place funding that you receive via the ESFA will now only be the element 2 place funding (£6k) unless your SRU had unfilled places as at the October 2017 census in which case you should receive the full £10k for the unoccupied places.  The SRU funding tab shows a breakdown of the element 1 and element 2 place funding you should expect.
This change brings the approach into line with that for post-16 pupils with element 1 place funding being through the national post-16 funding formula and element 2 place funding being £6k.
Planned place numbers for the 2018 to 2019 academic year are those submitted to the ESFA as part of the place change notification process in November 2017 after consultation with affected schools and Schools Forum.
Top up funding rates have been increased by 0.5% compared to 2017/18.  This is in line with the national 0.5% per head uplift to both high needs funding and schools block funding.
Indicative SRU funding estimates assume full occupancy of planned places.  Top up funding will be adjusted on a termly basis once actual pupil numbers are known.  The estimated top-up funding will be released at the beginning of each term and adjusted for the actual pupils with the payment of the following term’s estimate.  
14. Other funding sources
  14.1 Pupil Premium Grant (PPG)
PPG funding is made up from three elements:
· Free School Meals (FSM) (Ever 6),

· Looked After Children who are in care or who have left care (LAC) and 
· Service Children (Ever 6). 
The Indicative Income Summary and the Indicative Pupil Premium tabs include the estimated amounts for the FSM, Post LAC and Service Children elements of the grant. The LAC funding (Pupil Premium Plus - PPP) for children currently looked after has not been included. This element of the grant is managed by the LA’s designated Virtual School Head, Jasmin Howell. The Virtual School Head will ensure that there are arrangements in place to discuss with the child’s education setting – usually a designated teacher – how the child will benefit from PPP funding. The allocation of this funding will be confirmed as soon as possible by Jasmin Howell (email:jasmin.howell@nottinghamcity.gov.uk) once a Pupil Premium Plus Plan application has been made by your school to the Virtual School Head at the LA.
The indicative allocations for FSM, Post LAC and Service Childrens are based on the January 2017 Census less any pupils who were recorded as looked after for at least one day as recorded in the March 2016 children looked-after data return (SSDA903) and aged 4 to 15 at 31 August 2016. 
Ever 6 FSM

The final pupil premium for 2018 to 2019 will include pupils recorded in the January 2018 school census who are known to have been eligible for free school meals (FSM) since May 2011, as well as those first known to be eligible at January 2018.

Looked After children

The LAC numbers will be updated in December 2018 to reflect LAC pupils recorded as being looked after for at least one day as recorded in the March 2017 children looked-after data return (SSDA903) and aged 4 to 15 at 31 August 2017. This means that some schools could see a small reduction in the number of Ever 6 FSM pupils counted for their pupil premium allocation, if the pupil is identified as LAC in the update. In these cases the schools concerned would see a reduction in their pupil premium allocation.
Children adopted from care or who have left care

The pupil premium for 2018 to 2019 will include pupils recorded in the January 2018 school census and alternative provision census who were looked after by an English or Welsh local authority immediately before being adopted, or who left local authority care on a special guardianship order or child arrangements order (previously known as a residence order).  These are collectively referred to as post-LAC children.
In 2018/19 the rate for currently looked after children and post looked after children has been increased from £1,900 per pupil in 2017/18 to £2,300 per pupil in 2018/19.  This is because the DfE decided as part of the NFF reforms to remove the LAC factor in the schools funding formula and transfer this funding into the PP grant and PPP grant.
Ever 6 service child

The Service Child (Ever 6) element means a pupil recorded on the January 2018 Census who was eligible for the Service Child premium since the January 2012 census as well as those recorded as a service child for the first time on the January 2018 school census. 
Table 15 summarises the per pupil rate for each element:
	Table 15: 2018/19 Pupil Premium rates per pupil

	Pupil Premium
	Primary

£
	Secondary

£

	Free School Meals (Ever 6 children from January Census)
	1,320
	935

	Looked After Children/Pupil premium plus
	2,300
	2,300

	Service Children (Ever 6 children)
	300
	300


All three elements of the PP are distributed to maintained schools only by the LA except for when schools convert in year.
If a school academies in year then the following applies:
· If a school converts to academy status on or by 1 September 2018, they will receive 5/12ths of their annual allocation will be allocated by the LA and will be pro-rated between when they were a maintained school and what relates to the new academy; or, 
· If a school converts after 1 September 2018 and on or by 1 January 2019, they will receive 9/12ths of their annual allocation will be allocated by the LA and will be pro-rated between when they were a maintained school and what relates to the new academy; or, 
· If a school converts after 1 January 2019 they will receive their full allocation from the LA and it will be pro-rated between the school and the new academy.
For in year convertors the remaining proportion of the financial year not funded by the LA will be funded by the ESFA.  Academies that have not academised in year, they will receive all of their PP from the ESFA.
14.2 Devolved Formula Capital (DFC)

The DFC funding is an indicative budget allocation for 2018/19.  The indicative budgets have been calculated using the January 2017 Census data. The DfE will base the final allocations on the School Census January 2018.  The rates for 2018/19 are shown in Table 16.
	Table 16: DFC rates 2018/19

	
	Per Pupil
	Lump Sum

	
	Per non-boarding FTE

£
	Per boarding FTE

£
	Per school

£

	Nursery / primary 
	11.25
	33.75
	4,000

	Secondary 
	16.88
	33.75
	4,000

	Special / PRU 
	33.75
	33.75
	4,000


Note: FTE = full time equivalent

The final allocations will be based on the January 2018 School Census and these will be confirmed by the DfE in the Summer term 2018.

Once the DfE have confirmed the final allocations for 2018/19 schools budgets will be adjusted.
The LA only distribute DFC to maintained schools only; Voluntary Aided schools and academies receive their funding direct from the ESFA. In some instances, schools may have agreed for the LA to retain part/all of the funding to be used for particular projects.

14.3 Universal Infant Free Schools Meals (UIFSM)
Schools were notified of their provisional allocation for the period September 2017 to March 2018 in July 2017.  This provisional figure will be updated in July 2018 to reflect the final grant for the academic year 2017/18.
In the academic year 2018 to 2019 the grant for universal infant free school meals (UIFSM) will continue at a meal rate of £2.30.  
14.4 PE & Sports Grant
The Primary PE and Sport Premium continues in academic year 2018 to 2019 at the current level of £320m a year. The DfE have advised further details will be available in 2018 and that they will continue to advise schools on sustainable and effective ways to use the premium.
14.5 School Improvement monitoring and brokering grant
The School Improvement Monitoring and Brokering Grant continues in academic year 2018 to 2019 at £50m per annum. £30m will be allocated in September 2018 and £20m in April 2019.
14.6 Extended rights to home to school transport grant
The grant for extended rights to home to school transport will continue in financial year 2018 to 2019. Further details will be available in the new-year.

15. Contacts
If you have any queries about your indicative budget please email in the first instance to school.funding@nottinghamcity.gov.uk. This will allow us time to look in to your query before getting back to you with an explanation.
16. Glossary

	Acronym
	Definition and information

	ACA
	Area Cost Adjustment
	The NFF reflects the variation in labour market costs across the country. A hybrid ACA has been applied which takes into account the general labour market trends and the particular salary variations in the teaching workforce.

	AWPU
	Age Weighted Pupil Unit
	Funding allocated to individual pupils according to an AWPU. There must be a single rate for primary age pupils, of at least £2,000. There may be different rates for KS3 and KS4, with a minimum of £3,000 for each.  This funding is also known as basic entitlement funding, this is because every pupil on roll attracts this funding. 

	BSF
	Building Schools For The Future
	These schools were built under Design & Build schemes and we are contractually obliged to maintain these schools in their original condition as new for the full 25 years.  There was an “affordability gap” on these BSF projects as well as on the PFI schemes.  These schools currently receive an additional premises allocation reflecting this and are invoiced the equivalent amount (in addition to other specified contributions that these schools have agreed to make from their SBS).  

	CSSB
	Central Schools Services Block
	The CSSB is a new block introduced in 2018/19 as part of the NFF reforms.  Funding in this block covers central historic costs, ongoing costs, previously known retained duties funded thorough the ESG.  This block also funds copyright licences which are top-sliced from the DSG by the ESFA. 

	DAF
	Disability Access Fund
	Settings of 3 & 4 year olds eligible for the DAF will be entitled to receive a one-off payment of £615 per year.  Early years providers are responsible for identifying eligible children.  

	DFC
	Devolved Formula Capital
	DFC is direct funding for individual institutions to maintain their buildings and fund small-scale capital projects. It is allocated to maintained nursery, primary and secondary schools, special schools, PRU’s, academies and free schools, non-maintained special schools and sixth form colleges. It is also allocated to those specialist post-16 institutions that have eligible state-funded pupils.

	DfE
	Department of Education
	The DfE is responsible for children's services and education, including higher and further education policy, apprenticeships and wider skills in England.

	DSG
	Dedicated Schools Grant
	DSG gives local authorities money to fund the schools that they manage. The allocations document gives a breakdown of how much DSG funding is allocated to LA’s in each of the four funding blocks. 

	EAL3
	English as an Additional Language
	Within the NFF is a factor which allocates funding to schools for pupils who have EAL and entered the statutory school system in the last three years.  

	ESG
	Education Services Grant
	The ESG was used to fund the LA’s responsibilities for all schools which are known as retained duties, and the maintained schools responsibilities which were known as general Duties.  In 2017/18 the funding for general duties ceased in August 2017 but the funding for retained duties was transferred into the DSG.  Each financial year approval must be sought to fund the retained duties from the CSSB.

	ESFA
	Education, Skills Funding Agency
	This is the agency that administers the policies set by the DfE.

	Ever6
	 
	Pupils that have been eligible in the last six years.

	EYB
	Early Years Block
	The EYB is one of the four blocks within the DSG.  This Block is used to fund early year’s education for 2, 3 and 4 year olds in both schools, academies, Nottingham Nursery and PVI's.  The EYB also funds central early year’s expenditure for services provided by the LA.  The EYB also funds the SEN Inclusion Fund for 3 and 4 year olds.

	EYFF
	Early Years Funding Formula
	In April 2017 the Government implemented a new national Early Years Funding Formula (EYFF) for allocating funding to LAs for their early years provision.  There were also new rules relating to how this funding could be distributed to providers.   It is for local authorities to determine the actual funding rates that providers receive, although under the EYFF there is a minimum pass-through rate and certain supplements may also be added.

Supplementary funding for stand-alone Maintained Nursery Schools (MNS) is being provided until 2019-20 to allow Local Authorities to protect their 2016-17 funding rates for MNS. 

	EYPP
	Early Years Pupil Premium
	Pre-school support funding. EYPP is additional funding for early years pre-school settings to improve the education they provide for disadvantaged 3- and 4 year-olds including, but not restricted to, those adopted from care.

	FSM
	Free School Meals
	Within the NFF deprivation funding is allocated to schools and academies based on the current FSM eligibility, FSM Ever6 and IDACI.

	HLN
	High Level Needs Level
	Previously known as School Action Plus (SA+), Mainstream School Grant (MSG) and HLN L5+.  Funding for these pupils is allocated to mainstream schools after approval is given by the SEN Panel.

	HN
	High Needs
	HN funding is intended to provide the most appropriate support package for an individual with SEN in a range of settings, taking account of parental and student choice, whilst avoiding perverse incentives to over identify high needs pupils and students. It is also intended to support good quality alternative provision for pupils who cannot receive their education in schools.

	HNB
	High Needs Block
	For 2018/19, the LA’s HNB allocation is based on the new HN funding formula.  This block funds provision in special schools, PRU's, independent colleges.  It also funds HLN top up funding and AIA for mainstream schools and central HN expenditure. 

	IDACI
	Income Deprivation Affecting Children Index
	The IDACI measure uses 6 bands, and different values are attached to each band; different unit values are used for primary and secondary within each band.

	KS1
	Key Stage 1
	Pupils in years 1 and 2.

	KS2
	Key Stage 2
	Pupils in years 3, 4, 5 and 6.

	KS3
	Key Stage 3
	Pupils in years 7 and 8.

	KS4
	Key Stage 4
	Pupils in years 9 10 and 11

	LA
	Local Authority
	A local authority is an organisation responsible for all the public services and facilities in a local area.

	LAC
	Looked After Children
	Children that are in the care of the LA attract funding through the PPP.  In the NFF there is no longer a factor for LAC pupils.   Funding for these pupils is solely allocated through the PPP from 2018/19.  Post LAC pupils are funded through the PPG.  

	LFF
	Local funding formula
	Funding formula set by the LA in consultation with schools and Schools Forum using the allowable funding factors set by the DfE.  Some factors are compulsory and some factors are optional.  These factors were introduced in April 2013 as part of the schools funding reforms.

	LPA
	Low prior attainment
	The prior attainment factor acts as a proxy indicator for low level, high incidence, special educational needs.

	MFG
	Minimum Funding Guarantee
	LA’s can continue to set a pre-16 MFG in their local formulas between -1.5% and +0.5% in 2018/19 and 2019/20, to protect schools from excessive year-on-year changes, and to allow changes in pupil characteristics. 

	NFF
	National Funding Formula
	The NFF is the methodology introduced by the DfE to finance LA's to fund their schools as well as a standardised formula for funding schools.

	NOR
	Number on roll
	Pupils in Reception, years 1-6 (Primary), years 7-8 (Secondary).

	PFI
	Private Finance Initiative
	These schools were built under Design & Build schemes and we are contractually obliged to maintain these schools in their original condition as new for the full 25 years.  There was an “affordability gap” on these PFI projects as well as on the BSF sc8hemes.  These schools currently receive an additional premises allocation reflecting this and are invoiced the equivalent amount (in addition to other specified contributions that these schools have agreed to make from their school budget shares).  

	PGCF
	Pupil Growth Contingency Fund
	This is the funding top-sliced from the SB to fund primary and secondary school expansions as well as bulge classes and to ensure KS1 classes have no more than 30 pupils.

	PGFC
	Pupil Growth Fund Criteria
	The PGFC outlines the basis upon which the PGCF may be allocated to primary and secondary schools.  The criteria for allocating for funding is set by Schools Forum.  Funding is allocated to schools and academies on the same basis approved by the School Organisation Team.  If a maintained school is allocated funding the funding is given for 7/12ths of the year, whereas academies are funded for a full year. The additional 5/12ths paid to academies is reimbursed to the LA by the ESFA. 

	PPG
	Pupil Premium Grant
	The PPG is additional funding for publicly funded schools in England to raise the attainment of disadvantaged pupils of all abilities and to close the gaps between them and their peers.

	PPP
	Pupil Premium Plus
	The PPP is additional funding for publicly funded schools in England to raise the attainment of disadvantaged pupils of all abilities who are looked after children and to close the gaps between them and their peers.

	PRU
	Pupil Referral Unit
	Pupil Referral Units, provide continued education for vulnerable children and young people aged 5 to 19 who are not in mainstream education settings for a range of reasons including exclusion and medical and mental health needs.

	PUF
	Primary unit of funding
	This is the unit of funding used to allocate funding to the LA for primary pupils in the SB.  The PUF is multiplied by the total number of primary pupils on the October 2017 census plus the SUF multiplied by the total number of secondary pupils on the October 2017 census.  The PUF and SUF rates will be updated for 2019/20 and will be based on the funding NCC schools attracted under the NFF in 2018/19.

	RPIX
	Retail Price 
	RPIX is a measure of inflation in the United Kingdom, equivalent to the all items Retail Price Index.

	SB
	Schools Block
	The SB is one of the four blocks within the DSG.  Funding within the SB is used to fund schools formula funding and the pupil growth contingency fund.

	SBL
	School Budget Letter
	The SBL shows a breakdown of the funding available to maintained schools in the financial year.

	SBS
	School Budget Share
	The SBS is the funding calculated for either a primary, secondary or all-through school through the funding formula taking all of the prescribed factors in the NFF into account.  This funding is then delegated to academies and delegated to maintained schools after deducting funding agreed by the maintained phases to be de-delegated.

	SF
	Schools Forum
	The purpose of the forum is to provide guidance to the LA about decisions relating to the funding formula, changes to the scheme for financing schools and spending priorities of the LA. 
The forum is an elected body, with members serving two years. Each school cluster elects a member. The Forum is made up largely of head teacher and governor representatives of schools, with a maximum of a third of members being appointed from other organisations. Primary and secondary schools must be represented in proportion to the number of pupils in each phase.


	SEN
	Special Educational Needs
	It describes the needs of a child who has a difficulty or disability which makes learning harder for them than for other children their age.

	SRU
	Special Resource Unit
	SRU's educate children with particular special educational needs and are usually attached to mainstream schools or academies.

	SUF
	Secondary unit of funding
	This is the unit of funding used to allocate funding to the LA for secondary pupils in the SB.  The SUF is multiplied by the total number of secondary pupils on the October 2017 census plus the PUF multiplied by the total number of primary pupils on the October 2017 census.  The PUF and SUF rates will be updated for 2019/20 and will be based on the funding NCC schools attracted under the NFF in 2018/19.

	UIFSM
	Universal Infant Free School Meals
	The grant supports schools in delivering the legal requirement to offer free school meals, meeting the school food standards, to all their reception, year 1 and year 2 pupils.


17. APPENDIX A – Formula Factors

	
	Formula Factor
	Data
	Data source

	1
	Basic Entitlement -AWPU
	Numbers of pupils on roll including pupils in special units.
Primary, secondary, reception, years 1-5, year 6, key stage 3, key stage 4, year 7, year 8, years 9-11.
	Autumn 2017 Census

	2
	Deprivation –Current FSM
	Number of pupils eligible for free school meals (Separate indicators for Primary and Secondary).
	Autumn 2017 Census

	3
	Deprivation –FSM Ever6
	Number of pupils eligible for free school meals during the last 6 years (Separate indicators for Primary and Secondary).
	2017 to 2018 pupil premium ever 6 data mapped to the spring 2017 census.

Where FSM ever 6 ratio is lower than the FSM ratio it will be increased to the same value.

	4
	Deprivation - IDACI

(Income Deprivation Affecting Children Index)
	IDACI scores taken from the 2015 IMD data split into six different bands, separate primary/secondary.  
Based on the known post code for each pupil and the probability that that pupil comes from an income deprived home:

Band A - 50% to 100% probability

Band B - 40% to 50% probability

Band C - 35% to 40% probability

Band D - 30% to 35% probability

Band E - 25% to 30% probability

Band F - 20% to 25% probability

Band G – Less than 20%

NB: Only pupils with an IDACI score above 20% can be assigned deprivation funding through this factor.
	Postcodes mapped from Autumn 2017 Census

	5
	Prior Attainment - Primary phase
	Y1-5 who did not achieve a good level of development. Y6 who scored below 78 points on EYFSP.

	EYFSP total score mapped to the autumn 2017 census. Mapping on UPN only.

	
	Prior Attainment -Secondary phase
	Y7 and Y8 who did not achieve the expected level of attainment. Y9-11 who did not achieve the expected level of attainment.
 
	KS2 attainment data mapped to the autumn 2016 census. Mapping on UPN only.

	6
	English as an Additional Language (EAL)
	First language 'not English' or 'not believed English'. Funding is allocated to pupils who have been in the school system for less than 3 years and have a language code of "2_OTH", for pupils in the Primary and Secondary phases. NB: Pupils grouped as 3_UNK are excluded alongside Year R pupils. Separate indicators for primary/secondary pupils.
	Autumn 2017 census for language group, plus Autumn 2014, 2015 and 2016 censuses. Mapping on UPN for on-roll records.

	7
	Mobility
	Targeted only at schools experiencing pupil mobility above a 10% threshold and funding is not provided for the first 10% of mobile pupils. (Separate Primary and Secondary).
	Autumn 2017 Census

	8
	Sparsity
	Primary, secondary, middle, all-through.
	Autumn 2017 census, Edubase

	9
	Lump Sum
	Amount per school. 
	

	10
	Split Site
	Paid to schools operating on a split site. Funding is allocated in line with a set criteria. 
	

	11
	Rates
	Based on estimated business rates bill for 2018/19 +/- any adjustments of previous over or underpaid rates.
	Business Rates Team

	12
	Private Finance Initiatives
	These schools were built under Design & Build schemes and we are contractually obliged to maintain these schools in their original condition as new for the full 25 years.  
	

	13
	Exceptional Premises Costs
	 This factor is used to allocate funding to schools that were built under the Building Schools for the future scheme and the LA are contractually obliged to maintain these schools in their original condition as new for the full 25 years.  
	

	14
	Minimum level of funding per primary and secondary aged pupil 
	The purpose of this factor is to allow LA’s to provide amounts up to the minimum per pupil funding levels for primary and secondary schools.

In 2018/19 the NFF will provide a transitional minimum amount of per pupil funding of at least £3,300 for primary schools, and £4,600 for secondary schools, as a step towards the £3,500 and £4,800 in 2019/20.
	


For factors 1 to 8, the DfE provide for each school, the percentage of pupils who match the criteria as set out above. This percentage is then applied to the numbers of pupils on roll to determine the numbers of units funded for each factor.      
18. APPENDIX B: Growth and new schools – funding source

19. APPENDIX C: Copyright licences 
This fact sheet provides information for maintained schools, academies and local authorities on copyright licensing in schools for 2018-19. 

In 2014-15 the Department managed the copyright licences for all state maintained schools in England that cover print and digital copyright content in books, journals and magazines (Copyright Licensing Agency; CLA); printed music (Schools Printed Music Licence; SPML); licences for copyright content in newspapers and magazines (the Newspaper Licensing  Agency media access (NLA) licence); recording and use of copies of radio and television programmes, including from a number of catch-up services (the Educational Recording Agency (ERA) licence) and the showing of films (the Public Video Screening Licence (PVSL) and Motion Picture Licensing Company (MPLC) licences).

Over the past year the Department for Education has been working with the music copyright management organisations (CMOs) to simplify the way in which their copyright licences are paid for by schools and academies. From April 2015 we will add to the above list the licences for the Performing Rights Society for Music (PRS) – payments for performances of covered work; Phonographic Performance Ltd. (PPL) – playing recorded music; the Mechanical Copyright Protection Society (MCPS) – rights to make CDs and DVDs containing copyright music; and Christian Copyright Licensing International (CCLI) – hymns and other Christian music.

Please see below for further information. 

Information for Schools 

What does this mean for schools? 

With the inclusion of these four new licences the Department believes that schools will be covered for almost all their copyright requirements. There are other copyright licences that may be relevant in very specific cases and schools still need to ensure they are covered for any relevant activity. For these ten licences the Department will pay a single sum to each of the CMOs which will cover all primary and secondary schools in England, including academies, and all special schools and Pupil Referral Units. Independent fee paying schools are not licensed in the same way and may wish to seek advice direct from the contacts listed at the end of this briefing. Nursery schools are now included. However, post-16 academies are not included as they are not technically ‘schools’ and will need to make separate arrangements, as will 6th form colleges.

The licences covered by the new central arrangement are:

1
The CLA licence. This gives you the right to:
· Photocopy books, magazines and journals published in the UK and 30 other countries giving your school access to a wide choice of published information

· Make digital copies by scanning or retyping for distribution to pupils, parents, teachers or governors, from titles published in the UK and USA plus a growing number of other countries

· Make copies of content from digital material including CD ROMs, electronic workbooks, online journals and included websites

· Use copies with digital whiteboards, VLEs and presentation software programs

· Copy photographs, illustrations, charts or diagrams where they are included in an article or an extract

2
The School Printed Music Licence. This covers the copying and distribution of a school’s sheet music to school members for curricular uses and for those extracurricular activities that are not Collective Worship. 
The licence permits schools to legally make copies of sheet music by any of the following means:
1. Photocopying
2. Scanning
3. Score-writing software programs
4. Notation by hand
5. Posting on a school VLE
The licence also allows the adaption of the musical work so that it can be performed by any instrumental and vocal arrangements that your school wishes to use.
3
The Newspaper Licensing Agency Schools Licence. This permits the copying of content from national, regional and local newspapers and certain news websites.
4
The Educational Recording Agency licence. This allows educational establishments to record radio and television broadcasts received in the UK and to access copies of such recordings on agreed terms. Teaching staff can also access and download material on a number of on demand catch-up services including BBC iPlayer, 4OD, Five On Demand and ITV  Player and Five on Demand. The recordings can then be retained, stored and copied for educational purposes at the licensed establishment. From April 2014 it also allows an educational establishment to enable students to access licensed recordings and clips from them when they are working off site and connect to the schools site.

5
The Public Video Screening Licence. This is issued by Filmbank Distributors Limited who represent all of the six major Hollywood studios in the education sector, (Warner Bros. Sony Pictures, Disney, 20th Century Fox, Universal, Paramount Pictures) and many other leading Hollywood, Bollywood and Independent film studios and distributors including   MGM, Lionsgate, Miramax and Entertainment Film. The PVSL is required where schools screen films from studios participating in the PVSL scheme on their premises for entertainment purposes. Under the PVSL scheme schools are able to screen films on DVDs that have been purchased or borrowed from legitimate UK outlets during the term of the licence. The PVSL does not cover screenings for commercial or fundraising purposes i.e. where a charge is made either directly or indirectly (e.g. selling tickets to screenings). In these circumstances please contact Filmbank directly via info@filmbank.co.uk who can provide you with a licence for this type of screening.

6
The Motion Picture Licensing Company licence. The MPLC licence is similar to the PVSL in that it allows for the non-educational screening of films on the premises of an educational establishment. MPLC represents represent over 400+ film and TV producers and distributors from major Hollywood studios to independent and foreign producers. Examples of the studios whose work is licensed by MPLC are National Geographic; the Discovery Channel; and the studios that own the rights to Bob the Builder and Angelina Ballerina. The MPLC licence does not cover: Commercially advertising the film title outside of the school; making a charge to view the film ; DVDs or downloads that are not a legal copy of the film or Outdoor screenings. If a school does wish to commercially advertise and/or make a charge to view a film, then they should apply for a separate Single Screening MPLC Movie Licence. For further information please visit:  http://www.themplc.co.uk/page/film-club-1 

7
The Performing Rights Society licence. The PRS licence covers performances of copyright music (including any associated words) which is controlled by The Performing Rights Society Limited (PRS for Music) or by any of the societies in other countries with which PRS for Music is affiliated. 

8
The Phonographic Performance licence. The PPL licence is a collective licence authorising a school to play in public, or broadcast, all of its members' recorded music or music videos in the UK. Collective licences can also cover the copying of recorded music and music videos for certain purposes. Typical uses in a school would be: discos/end of term parties; telephone system music on hold; playing a record / radio / tape / CD / digital music player; school fetes (where music is being played) and Dance/Aerobics classes for students and staff only. The two licences are required by every school.

9
The Mechanical Copyright Protection Society licence. The MCPS ‘Limited manufacture’ licence covers the use of music in DVDs and CDs produced by the school and sold to parents, e.g. by the PTA, to raise funds for the school. The licence provides the right for all schools to make and sell up to 1,000 copies a year of DVDs or CDs containing music.  

10
The Christian Copyright Licensing International licence. CCLI administers two licences. The Collective Worship Copyright Licence (CWCL) permits schools to type song words into a computer and store them for later use, e.g. to create a song words database for use with their song projection software; to create service sheets and hand-outs for pupils and staff; to create OHP acetates; and to audio/video record music from services for those unable to attend, or as a keepsake. The Collective Worship Music Reproduction Licence (CWMRL) is supplementary to the CWCL. It permits schools to photocopy the words and music of hymns and worship songs directly from music publications and also to make customised arrangements of music for pupils using transposing instruments (typically wind and brass instruments).

These licences are required either by all (or by the vast majority) of schools and there will be no way for schools to ‘opt out’ of the licences. 

Who is the licensee? 

The agreements between the DfE and the CMOs simply covers the administration of the licences. Each education establishment is a Licensee and as such responsible for ensuring that the terms and conditions of the licenses are adhered to by their staff.

Does the DfE cover all copyright licences for the sector? 

The DfE has agreements with the above CMOs that cover their licences. Other licences may be required by your school for use of other content. More information can be found at: http://www.copyrightandschools.org/
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NFF Formula Funding





ESFA pays formula funding based on lagged pupil numbers (exceptional funding may be available in exceptional circumstances)





Local authority pays formula funding based on lagged pupil numbers (exceptional funding may be available if the schools forum has agreed a de-delegated contingency)





Local authority maintained school?





Growing school?





New school (doesn’t have all year groups)?





Non-S6a free school?





LA should estimate pupil numbers on APT. Estimates should take account of actual intake in the previous funding period. LA may provide additional support from growth fund





LA should estimate pupil numbers on the APT. ESFA pays free school using local formula, based on estimated pupil numbers. ESFA will also pay any agreed start up and diseconomy costs until the free school is deemed viable. 





Yes





No





Age range changing?





Yes





Yes





No





No





LA should estimate pupil numbers on the APT. ESFA recoups formula funding for academies from LA, and pays academies direct. LA may provide additional support from growth fund.





Yes





No





Increase required to meet basic need?





LA funds from growth fund (if in place) for Sep to Aug. ESFA adjusts recoupment for academies for Apr to Aug, to avoid double-counting.





Yes





Yes





No
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